NTT: Explanation for the Semi-annual Financial Statement of 2020
On 14/08/2020, Nha Trang Textile & Garment Joint Stock Company explained the Semi-annual Financial Statement of 2020 as follows:

· Explanation for audit’s note on Semi-annual Financial Statement of 2020 

Contents of the audit’s note:

1. Although not to give qualified opinion, we want to notice reader about Presentation No. 9.3 in the Presentation of Financial Statement on assumption of continuous operations of the Company. As at 30/06/2020, short-term liability (code 310) was higher by VND 76,986,255,675 than current assets (code 100) of the Company (as at 01/01/2020 it was VND 72,093,051,101). These conditions have shown the existences of uncertain important factors that can cause significant doubt about the possibility of continuous operations of the Company.

2. We notify reader about the Presentation No. 5.4 in the Presentation of Financial Statement, inventories lost and damaged by flood on 18/11/2018 estimated according to book value was VND 2,389,733,540. This inventory amount was under insurance according to insurance contracts purchased by the Company from non-life insurance companies. As at the time of making this Financial Statement, insurance companies have not identified the damage level and compensation for the inventory above.

Explanation:

1. Regarding the difference between short-term liabilities and current assets, the Company has been working with banks to re-adjust the plan on returning debts to ensure solvency and maintain operations of the Company. 
2. The Company estimated the book value of the inventories lost and damaged by flood to reflect the net value that can be implemented of the inventories above as at the time of making the Financial Statement.

· Explanation for the difference in profit of the first 06 months of 2020 year on year
Unit: VND million

	No.
	Indicators
	First 06 months of 2020
	First 06 months of 2019
	Increase, decrease
	% increase, decrease

	1
	Profit after tax
	-19,912
	-9,516
	-10,396
	109


Profit after tax of the first 06 months of 2020 was VND -19.9 billion.

Explanation:

· Covid-19 pandemic has been developing complicatedly and affecting business operations of the Company. Business plan was broken, orders were cancelled, consumption decreased and employees were forced to leave.

· Input price (cotton, fiber) was not stable, which affected significantly the fiber consumption of the Company.

